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The Effect of Fair Value Accounting, Bank Size And Leverage on Earning 

Predictive Ability and an Islamic Viewpoint (Study of Banks Listed on the IDX 

2010-2019).  

Abstract Description 

 

This study aims to examine the effect of fair value accounting, Bank size and 

leverage on predictive ability. Fair value accounting in this study is measured 

using AbsrelOCIi,t from Relative important of other comprehensive Banking 

income. Bank size is measured by the natural logarithm value of total assets, 

leverage is measured by the value of total debt and total assets and Earning 

predictive ability (PRED) and cash flow from operating activities (CFOi, t) and 

Net Income or standard deviation of estimated error. This study uses a sample of 

Banks listed on the Indonesia Stock Exchange (BEI) during the 2010-2019 period. 

The sampling technique in this study was purposive sampling and obtained a 

sample of 18 Banks. This study uses secondary data, namely the financial 

statements of Banking companies obtained from the official website of the 

Indonesian Stock Exchange (IDX). The analytical method used is multiple linear 

regression with the SPSS version 24.0 application. The results showed that 

partially fair value accounting has no effect on earning predictive ability, Bank 

size has a positive and significant effect on earning predictive ability, while the 

results of leverage research show that it has a negative and significant effect on 

earning predictive ability. It can be concluded that fair value accounting, Bank 

size and leverage are used as independent variables. And earning predictive 

ability is used as a dependent variable. As well as overall in the Islamic 

perspective of fair value accounting, Bank size and leverage on predictive ability 

have fulfilled Islamic law as a whole in every supporting variable as stated in the 

Al-Qur'an and Hadith. 
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